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INTRODUCTION 
 

From just a dozen Africa-based funds in the 1990s to more than 200 active funds today, Africa now has 
a growing and buoyant Private Equity industry. This growth has fuelled the expectations of global 
financial investors in Private Equity funds, who are joining development finance institutions (“DFIs”) in 
the search for appropriate risk-adjusted returns.  

In this paper, South Suez has attempted to disaggregate and analyse a sample of exits that have occurred 
across Africa to identify some historical trends and contributing factors. The data is broken down by 
region, sector, exit year, vintage and deal size.  

The data was sourced from our proprietary database, which currently tracks more than 1100 Private 
Equity deals across Africa. From this database, all the fully realised exits – totalling 250 deals across 28 
fund managers and 52 funds – have been used. This data was sourced by South Suez during its various 
interactions with prospective managers who are active on the African continent (the “Continent”). No 
individual deal data is shared in this analysis; only aggregate data is shared, thereby protecting 
proprietary information. All deals – without exception - which had the relevant data points were included 
in this study.  

The aggregate gross internal rate of return (“IRR”) and gross times money back (“TMB”) of the sample 
are 19% and 2.5x respectively. Out of 250 deals, 119 (57% by cost) generated a gross TMB above 2x, 
including a significant outperformance for 18 deals of above 5x TMB. Conversely, 54 deals were exited 
below cost with a loss ratio1 of 7%. However, these accounted for only 17% of the dataset by invested 
cost.  

The following table further summarises the dataset. 

Table 1: Descriptive Summary Statistics  

Statistic 

Invested 
 Cost 
(USD 

Millions)  

Total  
Value (USD Millions) IRR 

Average 
Holding 
Period  
(Years) 

Mean 13.0 32.1 19%2 5.3 
Standard 
deviation 14.7 51.7 112% 2.4 

Minimum 0.1 0.0 -100% 0.4 
Lower Quartile 2.8 3.9 2% 3.5 
Median 8.2 13.1 15% 5.2 
Upper Quartile 17.5 41.1 29% 6.7 
Maximum 76.1 455.6 1004% 13.0 

 

Source: South Suez Database of 250 fully realised exits across Africa 

 
1 Loss ratio is the percentage of capital in deals realized below cost, net of any recovered proceeds, over total invested 
capital. 
2 Aggregate performance 


